f you are starting asmall businessin

Washington, your job may have just be-
come alittle easier. Certain small businesses
may be exempt from registering and filing tax
returns with the Department of Revenue.
Some businesses may not even haveto fill out
aMaster Application.

You do not have to register your
business with the Department of
Revenue if:

€ The business activity does not require
collection of retail salestax,

€ Grossincome of the businessis less than
$12,000 ayear before expenses,

€ The business owes no other tax or feeto
the Department of Revenue, and

€ Thebusinessisnot required to obtain a
license under the state’'s Master License
Program including renewable licenses.

The following is a detailed
explanation of the requirements
listed above:

The business activity does not require
collection of retail sales tax.

State law defines the activities that are subject
to theretail salestax. Generally speaking, all
purchases of items (tangible personal prop-
erty) by consumersfor their own use are

considered retail sales. In addition, avariety
of services applied to real or personal property
are also taxable, aswell as certain other
personal services and activities.

¢ Saleof any item at retail.

A retall saleisthe sale of an item to a con-
sumer, as compared to selling an item to a
wholesaler
who will resell
it to auser. All
sales are con-
sidered retail
salesunlessthe
seller receives
aresale certifi-
cate from the
buyer. The cer-
tificate frees -——
the seller from | o seencian o
collecting re-
tail sales tax.
For more information on resale certificates,
please contact the Department of Revenue
at 1-800-647-7706.

¢ Repairing, installing, altering, decorat-
ing, cleaning, constructing, or improving
any real or personal property for con-
sumers.

A variety of services are considered retall
sales and subject to retail salestax. These
include the improvement of real property
(such as buildings) or personal property
(such as equipment and vehicles).

¢ Certain personal services.

A business that performs certain personal
servicesisrequired to collect retail sales
tax and register with the Department of
Revenue.

The following transactions/services are
defined asretail sales and subject to the

retail salestax:

m Personal services such as physical
fitness services (including fitness
testing, training and aerobic classes)
tanning, and tattoo services,

= L andscape maintenance and horticul-
tural services, including lawn mowing,
tree and shrub pruning and trimming,
spraying, fertilizing, and insect and
pest maintenance (excluding farmers);

= Service chargesfor ticketsto profes-
sional sporting events;

= Rental of equipment with operators;
= Some coin-operated laundry machines,

= Steam and Turkish baths, including hot
tubs,

m Escort and dating services,

= Constructing and improving new or
existing buildings and structures,

= Amusement and recreation businesses,
including golf, billiards, bowling and
similar activities;

s Clearing land and moving earth;

= Towing and parking automobiles;

= Cleaning, fumigating, razing, or mov-
ing structures, cleaning and repairing
furnaces and septic tanks and snow
removal;

= Renting or leasing tangible personal
property;

m  Chargesfor lodging and the use of real
property for periods less than one
month by hotels, motels and similar
establishments which provide accom-
modations;

m  Competitive and network telephone
services,

m Chargesfor tangible personal property
purchased by service businesses; and

= Charges by abstract, title insurance,
escrow and credit bureau businesses,
including tenant screening services.

Personal and professional services, such as
those provided by health practitioners, all
massage services, attorneys, accountants,
barbers and beauty salon operators, etc.,
arenot considered retail sales. If you
have questions regarding retail services,
please contact the Department of Revenue
at 1-800-647-7706.

Gross income of the business is less
than $12,000 a year before expenses.

If you think your annual gross business
income may be close to $12,000, you
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